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SUBJECTS Us S Income Texce of Covert Personnsal

1. It is the direct respemsibility of each case officcr to sczure
nimself that covert persormal under his guidance have received proper
briefing for secure payment of U. 3. income taxes.

2+ %anmutpemonﬂmmibun@af&e
individval texpayer but the preservation-of cover imposes problems that
are not normally encountered. The csse officer iz not expectud to be
tfamilisy with the intricacles of tax law or provide a solution to thess

sms, but he is expectad to obtain competent advice ior his people.
The Office of General Counscl ecan provide such advice, and experience
gugmth&ttm time to obtadn it is prior to the agentts departure
'or the field.

3, There have besn a nuwbur of instances where the taxpayer hos
been under the impreasion that strict complisance with the
income tax requirements is a matter of minor consequence when tuere is
any conflict with security. This imrmimmbahandeammsmm
that the home office will reetdly all omissions upon the personts return
to this country. Whatever the basis, such conclugions are not warranted.
Security is, of course, o matter of paramount importance at sll times,
but every affort should be made %o devalop & plan that will enable the
individuel %o pay his taxes without Jjeopardy to his covar.

L. The DCI and the Cormissioser of the Bursau of Trbernal Revenue
some time ago recognized the need for =2 confidential relationship in
handling eertain tax problews of CIA persommel, snd the arrungenenis
that wers estahlished have proven highly satisfactory in expediting the

of taxer withowt jsopardy to secwity, In return for the Bureau's
sooperation, however, CI2 goswred an obligetien to support only those
ratioms that reflect the actual tazabls income. The true identity of
the individual's ossential
ax 3 Yo ToveETMENT WOy EIways be acourate. The armuges
ments provide & gensral basis of approach to the CIA solution of the
probles, and aid from the Bureau 13 sought only in those specific ceses
where complexity or emeygency requires. In sy event, the Oifice of the
General Counsel iz available for advice regarding the action to be taken,
Aside from the general desirability of anticipatory planning, it ey be
well to note that the Bureau lacks authority to waive the statutory interest
that runs on unpaid taxes cven if the additionel penalty charges are abated.

25X1A

Approved For Release 2007/02/05S&"KE%57-00384R001 200010128-9



